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INDEPENDENT AUDITOR’S REPORT 
 
 
 
 
 
Board of Public Health 
Van Buren/Cass County District 
 Public Health Department 
Hartford, Michigan 
 
 
We have audited the accompanying component unit financial statements of the governmental activities and the major 
fund of the Van Buren/Cass County District Public Health Department, a component unit of Van Buren County, Michigan 
as of and for the year ended December 31, 2004, which collectively comprise the Department’s basic financial statements 
as listed in the Table of Contents.  These component unit financial statements are the responsibility of the Department’s 
management.  Our responsibility is to express an opinion on these component unit financial statements based on our 
audit.   
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation.  We believe that our audit provides a reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial 
position of the governmental activities and the major fund of the Van Buren/Cass County District Public Health 
Department as of December 31, 2004, and the respective changes in financial position thereof for the year then ended, in 
conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued a report dated April 20, 2005, on our 
consideration of the Van Buren/Cass County District Public Health Department’s internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control over financial reporting or 
on compliance.  That report is an integral part of an audit performed in accordance with Government Auditing Standards 
and should be considered in assessing the results of our audit. 
 
The management’s discussion and analysis and budgetary comparison information as identified in the Table of Contents are 
not a required part of the basic financial statements but are supplementary information required by the Governmental 
Accounting Standards Board.  We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary information.  
However, we did not audit the information and express no opinion on it. 
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Department’s basic financial statements.  The accompanying other supplementary information and Schedule of 
Expenditures of Federal Awards, as required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Nonprofit Organizations, are presented for purposes of additional analysis and are not a 
required part of the basic financial statements.  The other supplementary information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects 
in relation to the basic financial statements taken as a whole. 
 

 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 20, 2005 
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Management’s Discussion and Analysis 

For Fiscal Year Ended December 31, 2004 
 

Van Buren/Cass District Health Department is in its second year of implementing the provisions of 
Governmental Accounting Standards Board Statement 34 (GASB 34) with the enclosed financial 
statements.  This section of the annual financial statements, titled Management’s Discussion and 
Analysis, represents the administration’s review of the Department’s financial performance during the 
fiscal year ended December 31, 2004, and is a requirement of GASB 34.  The Management’s 
Discussion and Analysis is intended to be read in conjunction with the Department’s financial 
statements. 
 
Generally accepted accounting principles (GAAP) according to GASB 34 require the reporting of two 
types of financial statements:  Government-wide financial statements and Fund Level financial 
statements. 
 
Financial Highlights 
 

• The assets of the Department exceeded its liabilities at December 31, 2004, by $1,603,786 at 
the government-wide level.  Of this amount, $1,514,529 (unrestricted net assets) may be used 
to meet the Department’s ongoing obligations. 

• The Department’s total net assets increased $37,437 as a result of this year’s operations. 
• As of December 31, 2004, the Department’s governmental fund reported an ending fund 

balance of $950,187, an increase of $123,444. 
• As of December 31, 2004, the unreserved and undesignated fund balance was $673,024. 

 
Overview of the Financial Statements 
 
The Van Buren/Cass District Health Department’s basic financial statements comprise three 
components:  1) government-wide financial statements, 2) fund financial statements, and 3) notes to 
the financial statements.  This report also contains other supplementary information in addition to the 
basic financial statements themselves. 
 
Government-wide Financial Statements:  The government-wide financial statements provide 
information about the activities of the entire Department.  They present an overall view of the 
Department’s finances, reporting the assets and liabilities on fiscal year ending December 31, 2004. 
 
The Statement of Net Assets present information on all of the Van Buren/Cass District Health 
Department’s assets and liabilities, with the difference between the two reported as net assets.  Over 
time, increases or decreases in net assets may serve as a useful indicator of whether the financial 
position of the Department is improving or deteriorating. 
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The Statement of Activities presents information showing how the government’s net assets changed 
during fiscal year 2004.  All changes in net assets are reported as soon as the change occurs, regardless 
of the timing of related cash flows.   
 
All of the Van Buren/Cass District Health Department’s offices are supported by intergovernmental 
revenues, governmental grants, donations, fees and charges for services, interest, local, and 
contributions.  The governmental activities of the Department are all considered health and sanitation 
programs.  The Department does not operate any programs that are intended to recover all or a 
significant portion of their costs through user fees and charges. 
 
The government-wide financial statements include only financial information related to the Van 
Buren/Cass District Health Department. 
 
Fund Financial Statements:  A fund is a grouping of related accounts that is used to maintain control 
over resources that have been segregated for specific activities or objectives.  The Van Buren/Cass 
District Health Department uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.  The Department operates with one fund, which is considered a 
governmental fund. 
 
Governmental funds:  Governmental funds are used to account for essentially the same functions 
reported as governmental activities in the government-wide financial statements.  However, unlike the 
government-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable resources, as well as on balances of spendable resources available at 
the end of the fiscal year.  Such information may be useful in evaluating a government’s near-term 
financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide financial 
statements, it is useful to compare the information presented for governmental funds with similar 
information presented for governmental activities in the government-wide financial statements.  By 
doing so, readers may better understand the long-term impact of the government’s near-term financing 
decisions.  Both the governmental fund balance sheet and governmental fund statement of revenues, 
expenditures, and changes in fund balance provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities.     
 
The Van Buren/Cass District Health Department adopts an annual appropriated budget for its Health 
Fund.  A budgetary comparison statement has been provided for this fund to demonstrate compliance 
with this budget. 
 
The governmental fund financial statements can be found on pages 3-6 of this report. 
 
Notes to the Financial Statements:  The notes provide additional information that is essential to a full 
understanding of the data provided in the government-wide and fund financial statements.  The notes 
to the financial statements can be found on pages 7-13 of this report. 
 
Other Information:  In addition to the basic financial statements and accompanying notes, this report 
also presents certain required supplementary information concerning budgeted revenues and 
expenditures on page 14.  Other supplementary information concerning expenditures of federal awards 
can be found on pages 15-24 of this report. 
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Government-wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial 
position.  In the case of Van Buren/Cass District Health Department, assets exceeded liabilities by 
$1,603,786.  A comparative analysis of 2003 and 2004 is presented below. 
 
 2004 2003 
 
 Current assets $ 1,789,462 $ 1,763,889 
 Capital assets  89,257  133,865 
 
       Total assets  1,878,719  1,897,754 
 
 Current liabilities  115,532  150,769 
 Noncurrent liabilities  159,401  160,732 
 
       Total liabilities  274,933  311,501 
 
 Net assets 
   Invested in capital assets  89,257  133,865 
   Unrestricted  1,514,529  1,452,388 
 
       Total net assets $ 1,603,786 $ 1,586,253 
 
Unrestricted net assets (the part of net assets that can be used to finance day to day operations) 
increased by $62,141.  This represents an increase of approximately 4 percent.  Net assets invested in 
capital assets, net of related debt, decreased by $44,608.  This represents a decrease of approximately 
33 percent.  The current level of unrestricted net assets for our governmental activities stands at 
$1,514,529, or approximately 33 percent of annual expenses.  This is within our desired range. 
 
The following table shows the changes of net assets for the years ended December 31, 2004 and 2003. 
 
 2004 2003 
 Program revenues 
   Charges for services $ 935,472 $ 1,618,182 
   Operating grants and other/contributions  2,817,676  2,601,686 
 General revenue 
   County appropriations  632,039  595,988 
   Hotel liquor tax  122,886  115,519 
    Cigarette tax  47,005  46,888 
    Interest   8,969  8,626 
    Miscellaneous  130  292 
 
       Total revenues  4,564,177  4,987,181 
 
 Program Expenses  4,526,740  4,298,976 
 
      Change in net assets $ 37,437 $ 688,205 
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For the year ended December 31, 2004, operating grants and contributions increased approximately 
$215,990 due to receiving additional grants for Substance Abuse Treatment and Prevention programs, 
Dental, and Bioterrorism grants.  Increased revenue was also due to the Department’s effort to collect 
client’s accounts.  A substantial amount is due to the requirement to record the value of vaccine supply 
contributed by the State of Michigan as revenue.   
 
Total expenses increased approximately 5% over last year.  Significant reasons for the increase are 
salary increases, contractual, and the requirement to record vaccine contributed by the State of 
Michigan usage as an expense. 
 
Financial Analysis of the Government’s Fund 
 
As noted earlier, the Van Buren/Cass District Health Department uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. 
 
Governmental Fund: The focus of the Van Buren/Cass District Health Department’s governmental 
fund is to provide information on near-term inflows, outflows, and balances of spendable resources. 
Such information is useful in assessing the Van Buren/Cass District Health Department’s financing 
requirements.  In particular, unreserved-undesignated fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal year. 
 
As of the end of the current fiscal year, the Van Buren/Cass District Health Department’s 
governmental fund reported an ending fund balance of $950,187, an increase of $123,444 in 
comparison with the prior year.  Of this total, $77,912 has been reserved for prepaid expenditures and 
inventory.  There has been $199,251 designated for vacation and personal leave.  The unreserved and 
undesignated fund balance at December 31, 2004, was $673,024. 
 
As a measure of the governmental fund’s liquidity, it may be useful to compare unreserved fund 
balance, total fund balance, and unreserved-undesignated fund balance to total fund expenditures. 
Unreserved fund balance and total fund balance represent approximately 19 percent and 21 percent, 
respectively, of total fund expenditures, while unreserved-undesignated fund balance represents 
approximately 15 percent of total expenditures. 
 
Governmental Fund Budgetary Highlights 
 
Over the course of the year, the Van Buren/Cass District Health Department’s Board of Directors may 
amend the budget to take into account events that occur during the year.  For the year ended December 
31, 2004, intergovernmental revenue increased due to an increase in the Medicaid cost reimbursement 
determined by Michigan Department of Community Health.  The expenses for the amended budget 
decreased due to the change in health insurance coverage. 
 
There are variances between the final amended budget and actual amounts for intergovernmental 
Federal/state revenues and supplies and materials expense for recording of the donated vaccine 
received from the State of Michigan and the use of the vaccine.  Other significant variances between 
final amended budget and actual amounts are salaries and contractual expense.  Salaries increased due 
to the outcome of a salary survey to align with other public health departments in the state.  
Contractual expense increased because of additional grants received in the year.  The increase of 
$7,596 in capital outlay is due to upgrading the phone system in our Cassopolis office. 
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Capital Asset and Debt Administration 
 
Capital Assets: The Van Buren/Cass District Health Department’s investment in capital assets as of 
December 31, 2004, amounts to $89,257 (net of accumulated depreciation).   
 
Long-term Obligations:  The Van Buren/Cass District Health Department does not have any 
outstanding debt issues.  The only long-term obligation the department currently has relates to 
compensated absences (e.g., unused vacation and personal leave).  The total liability for this long-term 
obligation at December 31, 2004, is $199,251.   
 
Economic Factors and Next Year’s Budget and Rates 
 
For the fiscal year ending December 31, 2005, close monitoring of State budget actions will continue 
to be important related to further possible cuts in funding provided through the Comprehensive 
Planning, Budgeting and Contracting (CPBC) agreement with the Michigan Department of 
Community Health.  This level of funding has a significant impact on the types and levels of service 
we are able to provide as a Local Public Health Department.   
 
Because the services of the Van Buren/Cass District Health Department are provided based on need 
and not the ability to pay and the financial condition of the Van Buren/Cass District Health Department 
is generally sound, the budget for the fiscal year ending December 31, 2005, did not incorporate an 
increase in any fees charged for services to the general public at that time. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Van Buren/Cass District Health 
Department’s finances for all those with an interest in the government’s finances.  Questions 
concerning any of the information provided in this report or requests for additional financial 
information should be addressed to: 
 

 
Chantal Wojcik 

Finance Administrator 
Van Buren/Cass District Health Department 

57418 CR 681, Suite A 
Hartford, MI  49057 
Office:  269-621-3143 
Fax:  269-621-2725 

E-mail:  cwojcik@vbcassdhd.org   
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Van Buren/Cass County District Public Health Department

STATEMENT OF NET ASSETS

December 31, 2004

Governmental
Activities

ASSETS
Current assets

Cash 786,778$           
Accounts receivable 442,871             
Due from other governmental units

Federal/State 414,497             
Local 41,258               

Prepaids 28,635               
Inventories 75,423               

Total current assets 1,789,462          

Noncurrent assets
Capital assets, net of accumulated depreciation 89,257               

TOTAL ASSETS 1,878,719          

LIABILITIES
Current liabilities

Accounts payable 49,536               
Deferred revenue 26,146               
Current portion of compensated absences 39,850               

Total current liabilities 115,532             

Noncurrent liabilities
Noncurrent portion of compensated absences 159,401             

TOTAL LIABILITIES 274,933             

NET ASSETS
Invested in capital assets 89,257               
Unrestricted 1,514,529          

TOTAL NET ASSETS 1,603,786$       

See accompanying notes to financial statements.
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Net (Expense)
Revenues and

Change in
Net Assets

Operating
Charges for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities
Governmental activities

Personal health 3,088,630$   479,737$     2,420,111$   (188,782)$      
Environmental health 561,506        257,830       55,196          (248,480)        
Dental health 495,701        196,602       65,353          (233,746)        
Other 380,903        1,303           277,016        (102,584)        

Total 4,526,740$  935,472$    2,817,676$  (773,592)       

General revenues
Interest 8,969              
County appropriations
  Regular 493,585          
  Other 138,454          
Hotel liquor tax 122,886          
Cigarette tax 47,005            
Miscellaneous 130                 

Total general revenues 811,029          

Change in net assets 37,437            

Net assets, beginning of the year 1,586,253       

Prior period adjustment (19,904)          

Net assets, end of the year 1,603,786$    

See accompanying notes to financial statements.

Program Revenues

Van Buren/Cass County District Public Health Department

STATEMENT OF ACTIVITIES

Year Ended December 31, 2004
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GOVERNMENTAL FUND BALANCE SHEET

December 31, 2004

Special
Revenue

ASSETS
Cash 786,778$           
Accounts receivable 442,871             
Due from other governmental units

Federal/State 414,497             
Local 41,258               

Prepaids 28,635               
Inventories 75,423               

TOTAL ASSETS 1,789,462$        

LIABILITIES AND FUND BALANCE
LIABILITIES

Accounts payable 49,536$             
Deferred revenue 789,739             

TOTAL LIABILITIES 839,275             

FUND BALANCE
Reserved for

Prepaids 28,635               
Inventories 49,277               

Unreserved  
Designated for vacation and sick leave 199,251             
Undesignated 673,024             

TOTAL FUND BALANCE 950,187             

TOTAL LIABILITIES AND FUND BALANCE 1,789,462$        

See accompanying notes to financial statements.

Van Buren/Cass County District Public Health Department
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RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

December 31, 2004

Total fund balance - governmental fund 950,187$          

Amounts reported for the governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in the governmental funds.

The cost of capital assets is 317,494$          
Accumulated depreciation is (228,237)           

89,257              

Deferred revenue has been recorded at the Fund level against receivables 
that have been earned but not yet received and therefore not considered
available to finance current operations.

Deferred revenue 763,593            

Long-term liabilities are not due and payable in the current period
and therefore are not reported as liabilities in the funds.
Long-term liabilities at year-end consist of:

Compensated absences (199,251)           

Net assets of governmental activities 1,603,786$      

See accompanying notes to financial statements.

Van Buren/Cass County District Public Health Department
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STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN 
FUND BALANCE - GOVERNMENTAL FUND

Year Ended December 31, 2004

Special
Revenue

REVENUES
Licenses and permits 274,269$           
Intergovernmental

Federal/State 2,602,765          
Charges for services 892,139             
Interest 8,969                 
Other 47,073               

TOTAL REVENUES 3,825,215          

EXPENDITURES
Current

Salaries and wages 2,450,723          
Fringe benefits 708,016             
Supplies and materials 600,756             
Contractual 287,140             
Telephone 58,451               
Travel 110,389             
Insurance 20,654               
Utilities 25,656               
Repairs and maintenance 31,140               
Building and equipment lease and rentals 151,728             
Printing and advertising 18,901               
Postage 14,748               
Other 17,803               

Capital outlay 7,596                 

TOTAL EXPENDITURES 4,503,701          

EXCESS OF REVENUES (UNDER) EXPENDITURES (678,486)            

OTHER FINANCING SOURCES 
County appropriations - regular 493,585             
County appropriations - other 138,454             
Cigarette tax 47,005               
Hotel liquor tax 122,886             

TOTAL OTHER FINANCING SOURCES 801,930             

EXCESS OF REVENUES AND OTHER FINANCING SOURCES
OVER EXPENDITURES 123,444             

Fund balance, beginning of year 826,743             

Fund balance, end of year 950,187$          

See accompanying notes to financial statements.

Van Buren/Cass County District Public Health Department
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN
FUND BALANCE OF THE GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES

Year Ended December 31, 2004

Net change in fund balance - governmental fund 123,444$          

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported as expenditures in governmental funds.  However, in the 
statement of activities, the cost of capital assets is allocated over their estimated useful lives
as depreciation expense.  In the current period, these amounts are:

Capital outlay 8,399$              
Depreciation expense (33,103)             

  Excess of depreciation expense over capital outlay (24,704)             

Revenues in the Statement of Activities that do not provide current
financial resources are not reported as revenues in the funds.

Change in deferred revenue (62,967)             

Some items reported in the statement of activities do not require the use of current financial
resources and therefore are not reported as expenditures in governmental funds.  These
activities consist of:

Decrease in accrued compensated absences 1,664                

Change in net assets of governmental activities 37,437$           

See accompanying notes to financial statements.

Van Buren/Cass County District Public Health Department
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE A: DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The Van Buren/Cass County District Public Health Department is a joint venture between Van Buren and Cass 
Counties, and was established to provide public health services.  The District Health Board has representation 
and provides services to Van Buren and Cass Counties.  Each County provides annual appropriations and 
passes through the statutory amounts of cigarette and hotel liquor tax funding to subsidize operations. In 
addition, the treasury function for the District Health Department rests with the Van Buren County Treasurer.  
For this reason, the District Health Department is discretely presented in the Van Buren County financial 
statements. 
 
The District Health Department’s financial statements are prepared in accordance with generally accepted 
principles (GAAP).  The Governmental Accounting Standards Board (GASB) is responsible for establishing 
GAAP for state and local governments through its pronouncements (Statements and Interpretations).  
Governments are also required to follow the pronouncements of the Financial Accounting Standards Board 
(FASB) issued through November 30, 1989 (when applicable) that do not conflict with or contradict GASB 
pronouncements.  The more significant accounting policies established in GAAP and used by the Department 
are discussed below. 
 
The primary revenues of the Van Buren/Cass County District Public Health Department are charges for 
services, Federal and State grants and County appropriations. 
 
1. Reporting Entity 
 
As required by accounting principles generally accepted in the United States of America; GASB Statement No. 
14, The Financial Reporting Entity; and Statement on Michigan Governmental Accounting and Auditing No. 5, 
these financial statements are exclusive presentations of the financial condition and results of operations of the 
Van Buren/Cass County District Public Health Department.  The Department is considered a “joint venture” of 
Van Buren and Cass Counties. 
 
2. Basis of Presentation 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The statement of net assets and the statement of activities (the government-wide statements) present information 
for the Department as a whole.  
 
The government-wide financial statements are presented using the economic resources measurement focus, 
similar to that used by business enterprises or not-for-profit organizations.  Because another measurement focus is 
used in the governmental fund financial statements, reconciliations are provided that explain the differences in 
detail. 
 
The statement of activities presents the direct functional expenses of the Department and the program revenues 
that support them.  Direct expenses are specifically associated with a service, program, or department and are 
therefore clearly identifiable to a particular function.  Program revenues are associated with specific functions and 
include charges to recipients for goods or services and grants and contributions that are restricted to meeting the 
operational or capital requirements of that function.  Revenues that are not required to be presented as program 
revenues are general revenues.  This includes interest and all County appropriations and shows how governmental 
functions are either self-financing or supported by the general revenues of the Department. 
 
FUND FINANCIAL STATEMENTS 
 
The Department uses a single fund to maintain its financial records during the year.  A fund is defined as a fiscal 
and accounting entity with a self-balancing set of accounts.  The governmental fund financial statements present 
the Department’s individual major fund.   
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE A: DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
- CONTINUED 
 
2. Basis of Presentation - continued 
 
The governmental fund is presented using the current financial resources measurement focus.  With this 
measurement focus, only current assets and current liabilities generally are included on the balance sheet.  
Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. 
 
The major fund of the Department is: 
 
a. Special Revenue Fund - This fund is used to account for all financial resources of the Department, which 

are restricted to expenditures for specified health related purposes. 
 
3. Basis of Accounting 
 
Basis of accounting refers to the timing under which transactions are recognized for financial reporting 
purposes.  Governmental fund financial statements use the modified accrual basis of accounting.  The 
government-wide financial statements are prepared using the accrual basis of accounting. 
 
Under the accrual basis of accounting, revenue is recorded in the period in which it is earned and expenses are 
recorded when incurred, regardless of the timing of related cash flows.  Revenues for grants and contributions 
are recognized when all eligibility requirements imposed by the provider have been met.  Deferred revenue is 
recorded when resources are received by the Department before it has legal claim to them, such as when grant 
monies are received and deferred revenue.  Expenditures are generally recognized under the modified accrual 
basis of accounting when the related fund liability is incurred, except for interest on long-term debt which is 
recorded when due. 
 
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e. 
when they become both measurable and available).  “Measurable” means the amount of the transaction can be 
determined and “available” means collectible within the current period or soon enough thereafter to be used to 
pay liabilities of the current period.  Revenues susceptible to accrual include state and federal grants and 
interest revenue.  Other revenues are not susceptible to accrual because generally they are not measurable 
until received in cash.  Expenditures are recorded when the related fund liability is incurred, except for principal 
and interest on general long-term debt which are recorded when due. 
 
The Department reports deferred revenue on its governmental fund balance sheet.  Deferred revenues arise when 
potential revenue does not meet both the "measurable" and "available" criteria for recognition in the current period.  
Resources are considered available if they are collected during the current fiscal year or soon enough afterward to 
be used in payment of current year liabilities - defined as expected to be received within sixty days of year-end.   
Deferred revenues also arise when the Department receives resources before it has a legal claim to them.  In 
subsequent periods, when both revenue recognition criteria are met, the liability for deferred revenue is removed 
from the balance sheet and revenue is recognized. 
 
4. Budgets and Budgetary Accounting 
 
The annual budget of the Department is prepared by Department management (based on the consolidation of 
individual program budgets) and approved by the Board.  Any revisions to the original budget are approved by 
the Board before the end of the fiscal year. 
 
5. Cash 
 
Cash consists of the Department’s payroll and accounts payable checking account, imprest cash, and cash on 
deposit with the Van Buren County Treasurer. 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE A: DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
- CONTINUED 
 
6. Receivables and Deferred Revenue 
 
Receivables consist of amounts due from governmental units for various grant programs and accounts 
receivable for charges for services to clients and other organizations. 
 
The Department has not recognized revenue at the fund level related to client charges for services until it is 
received due to the collectable portion not being considered “measurable” or “available to finance expenditures 
of the current period”.  The Department has recorded deferred revenue at the fund level equaling the amount of 
the accounts receivable.    
 
The Department has recorded deferred revenue at both the governmental-wide and the fund level equaling the 
amount of vaccine inventory received from the State of Michigan that is on hand at year-end. 
 
7. Inventories 
 
Inventories are stated at cost on a first in/first out basis.  Inventories consist of operating supplies and vaccines 
received from the State of Michigan.  Vaccine inventory on hand at year-end have been reported as deferred 
revenue.  Inventory amounts not reported as deferred revenue are equally offset by a fund balance reserve, 
which indicates that they do not constitute “available spendable resources” even though they are a component 
of net current assets. 
 
8. Capital Assets 
 
Capital assets include equipment and building improvements and are recorded (net of accumulated depreciation, if 
applicable) in the government-wide financial statements.  Capital assets are those with an initial individual cost of 
$5,000 or more, with estimated useful lives of more than one year.  Capital assets are not recorded in the 
governmental fund.  Instead, capital acquisitions are reflected as expenditures in the governmental fund, and the 
related assets are reported in the government-wide financial statements.  All purchased capital assets are valued 
at cost where historical records are available and at an estimated historical cost where no historical records exist.  
Donated capital assets are valued at their estimated fair market value on the date received. 
 
The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized.  Depreciation is computed using the straight-line method over the following useful lives: 
 
 Equipment 4 - 20 years 
 Building Improvements 27 years 
 
The Department has no assets that would be classified as infrastructure assets. 
 
9. Compensated Absences 
 
The Department employees are granted vacation and sick leave in varying amounts.  In the event of 
termination, an employee is paid for certain portions of unused accumulated vacation and sick time.  This 
amount, along with related payroll taxes has been recorded as a current and long-term liability in the 
government-wide financial statements. 
 
10. Comparative Data 
 
Comparative data for the prior year has not been presented in the accompanying financial statements since its 
inclusion would make the statements unduly complex and difficult to read. 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE B:  CASH 
 
In accordance with Michigan Compiled Laws, the Department is authorized to invest in the following investment 
vehicles: 
 
1. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United 

States. 
 
2. Certificates of deposit, savings accounts, deposit accounts, or depository receipts of a State or nationally 

chartered bank or a State or Federally chartered savings and loan association, savings bank, or credit 
union whose deposits are insured by an agency of the United States government and which maintains a 
principal office or branch office located in this State under the laws of this State or the United States, but 
only if the bank, savings and loan association, savings bank or credit union is eligible to be a depository of 
surplus funds belonging to the State under Section 6 of 1855 PA 105, MCL 21.146.  

 
3. Commercial paper rated at the time of purchase within the three (3) highest classifications established by 

not less than two (2) standard rating services and which matures not more than 270 days after the date of 
purchase. 

 
4. The United States government or Federal agency obligations repurchase agreements. 
 
5. Bankers acceptances of United States Banks. 
 
6. Mutual funds composed of investment vehicles, which are legal for direct investment by local units of 

government in Michigan. 
 
Federal Deposit Insurance Corporation (FDIC) regulations provide that deposits of governmental units are to be 
separately insured for the amount of $100,000 for deposits in an insured bank for savings deposits and 
$100,000 for demand deposits.  Furthermore, if specific deposits are regulated by statute or bond indenture, 
these specific deposits are to be separately insured for the amount of $100,000.  Michigan Compiled Laws 
allow for collateralization of government deposits if the assets for pledging are acceptable to the State 
Treasurer under Section 3 of 1855 PA 105, MCL 21.143, to secure deposits of State funds, securities issued by 
the Federal Loan Mortgage Corporation, Federal National Mortgage Corporation or Government National 
Mortgage Association. 
 
The Department’s bank deposits at December 31, 2004, are composed of the following: 
 
  Carrying Bank 
   Amount  Balance 
 Cash 
   Checking accounts $ 5,142 $ 71,320 
 
Bank deposits of the Department are at federally insured banks located in the State of Michigan with all 
accounts maintained in the name of the Department.  As of December 31, 2004, the Department’s accounts 
were fully insured by the FDIC. 
 
The cash caption on the balance sheet includes $375 in imprest cash and $781,261 in cash that is on deposit 
with the Van Buren County Treasurer.  The cash on deposit with the Van Buren County Treasurer is part of the 
County pooled cash and investments.  As a result, the insured and uninsured amounts related to the 
Department cannot be determined. 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE C:  CAPITAL ASSETS 
 
The following provides a summary of the changes in capital assets for the year ended December 31, 2004: 
 
 Restated 
 Balance   Balance 
 Jan. 1, 2004 Additions Deletions Dec. 31, 2004 
Governmental activities: 
  Building improvements $ 25,000 $ - $ -  $ 25,000 
  Equipment  284,095  8,399    -   292,494 
 
 Totals at historical cost  309,095  8,399    -0-   317,494 
 
Less accumulated depreciation for: 
  Building improvements    ( 10,340 )   ( 926 )  -    ( 11,266 ) 
  Equipment    ( 184,794 )   ( 32,177 )    -    ( 216,971 ) 
 
 Total accumulated depreciation   ( 195,134 )   ( 33,103 )  -0-    ( 228,237 ) 
 
 Capital assets, net  $ 113,961  $ ( 24,704 ) $ -0-  $ 89,257 
 
Depreciation expense has been allocated to governmental functions as follows:  Personal Health $1,523, 
Dental Health $993, and Administration $30,587. 
 
 
NOTE D:  COMPENSATED ABSENCES 
 
The following is a summary of changes in compensated absences (including current portion) of the Health 
Department for the year ended December 31, 2004: 
 
  Amounts 
 Balance Balance due within 
 Jan. 1, 2004 Additions Deletions Dec. 31, 2004  one year  
 
Accumulated compensated absences $ 200,915 $ - $ 1,664 $ 199,251 $ 39,850 
 
Significant details regarding outstanding compensated absences (including current portion) are presented below: 
 
Employees of the Van Buren/Cass County District Public Health Department are granted vacation and sick 
leave in varying amounts based on length of service.  Upon termination of employment, employees are paid 
accumulated vacation at full current rate of pay to a maximum of 25 days, and accumulated sick leave at a rate 
of 50% of hours accumulated up to a maximum of 750 hours (375 hours payable). 
 
Accumulated vacation leave and sick pay represent a liability to the Department which is presented as both a 
current and long-term liability in the government-wide financial statements.  Payments to employees for 
vacation leave and sick pay are recorded as expenditures when they are used and payments are actually made 
to the employees. 
 
At December 31, 2004, vacation and sick pay including related payroll taxes amounted to $199,251; $39,850 of 
which has been classified as a current liability. 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE E:  RETIREMENT PLAN 
 
The Van Buren/Cass County District Public Health Department employees participate in the Van Buren County 
Employee Pension Trust, which became effective on April 30, 1984.  This defined contribution plan replaced the 
Van Buren County Pension Plan that was terminated.  Assets of the terminated plan, which represented 
accumulated employer’s contributions were transferred to the new plan and deposited in the Transfer Account 
of the Trust Fund.  Assets that had been accumulated in the previous plan as a result of employee contributions 
were retained by the trustee of the plan and are to be distributed to plan participants at the time of their 
retirement according to the terms of that plan’s annuity contracts. 
 
All County employees including elected and appointed officials are eligible to participate in the plan.  The 
County is required to pay contributions to the plans that match the participants’ contribution up to a maximum of 
7% of employee compensation. 
 
The participants’ contributions are fully vested at all times.  The participants’ Employer Contribution Account 
balance becomes fully vested after 4 years of service.  The County plan is invested in Fidelity Mutual Funds.   
 
For the year ended December 31, 2004, the Department had a total and covered payroll of $2,450,723.  The 
Department made employer contributions to the retirement plan in the amount of $96,881. 
 
 
NOTE F:  DEFERRED COMPENSATION 
 
Van Buren County (including the Van Buren/Cass County District Health Department) offers its employees a 
deferred compensation plan created in accordance with Internal Revenue Code Section 457.  The plan, 
available to substantially all County employees, permits them to defer a portion of their salary until future years.  
The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable 
emergency.  The plan is administered through Fidelity Mutual Funds.  
 
Legislative change has been made to 457 plans which mandate that no later than January 1, 1999 all existing 
457 plan assets must be held in a custodial account, trust, annuity contract for benefit of participants and their 
beneficiaries. 
 
Once a trust, custodial account, or annuity contract exists, assets are owned or held by the trust, custodian, or 
insurer for the exclusive benefit of participants and beneficiary, and are not subject to the claims of public 
employees’ creditors nor can they be used by the public employee for any purpose other than the payment of 
benefits to these individuals participating in the plan or their designated beneficiaries.  As of December 31, 
1998, the County had implemented changes to be in compliance with the new requirement.  As a result, the 
plan assets are not reported by the Department because the new legislation has eliminated the requirements 
that Section 457 plan assets legally remain the assets of the sponsoring government.  
 
 
NOTE G:  RISK MANAGEMENT 
 
The Department participates in a State pool, the Michigan Municipal Liability and Property Pool, with other 
municipalities for property, liability, bonding, and casualty losses.  The pool is organized under Public Act 138 of 
1982, as amended.  The Department also participates in a State Pool, the Michigan Municipal Workers 
Compensation Fund, with other municipalities for worker’s compensation losses.  The pool is organized under 
Public Act 317 of 1969, as amended.  The Department has no liability for additional assessments based on the 
claims filed against the pools nor do they have any right to dividends. 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO FINANCIAL STATEMENTS 
 

December 31, 2004 
 
 
NOTE H:  PRIOR PERIOD ADJUSTMENT 
 
The following prior period adjustment was made during the current period, which was the result of corrections of an 
accounting error.  This adjustment was reported as a change to net assets.  The effect on balances for the current 
year and prior period are as follows: 
 December 31, 
 2004 2003 Description 
 Governmental activities 
   Capital assets - net $ -  $( 19,904 ) Correct understated 
   Net assets - beginning   ( 19,904 )  -  accumulated depreciation 
 
 
NOTE I:  FUND BALANCE RESERVES AND DESIGNATIONS 
 
Reserved fund balance is used to earmark a portion of fund balance to indicate that it is not appropriate for 
expenditure or has been legally segregated for a specific future use.  Designated fund balance indicates that 
portion of the fund balance that the Department has set aside for specific purposes. 
 
The following are the fund balance reserves as of December 31, 2004: 
 
 Reserved for prepaids $ 28,635 
 Reserved for inventories  49,277 
 
  $ 77,912 
 
The following is the fund balance designation as of December 31, 2004: 
 
 Designated for vacation and sick leave $ 199,251 
 
 
NOTE J:  EXCESS OF EXPENDITURES OVER APPROPRIATIONS 
 
Michigan Public Act 621 of 1978, Sections 18 and 19, as amended, provides that a local government unit not 
incur expenditures in excess of the amounts appropriated. 
 
In the Budgetary Comparison Schedule reported as Required Supplementary Information, the Department’s 
budgeted expenditures in the Special Revenue Fund have been shown at the functional classification level.  
The approved budget of the Department has been adopted at the total expenditure level. 
 
During the year ended December 31, 2004, the Department incurred expenditures in excess of the amounts 
appropriated at follows: 
 
 Final Amounts Actual Amounts 
  Appropriated   Expended  Variance 
 
 $ 4,367,127 $ 4,503,701 $ 136,574 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION 



Variance with
Final Budget

Positive
Original Final Actual (Negative)

REVENUES
Licenses and permits 320,521$    283,023$    274,269$        (8,754)$        
Intergovernmental

Federal/State 2,643,920  2,705,583  2,602,765     (102,818)      
Charges for services 663,662     676,254     892,139         215,885       
Interest 9,600         8,654         8,969             315              
Other 44,659       34,785       47,073           12,288         

TOTAL REVENUES 3,682,362  3,708,299  3,825,215     116,916       

EXPENDITURES
Current

Salaries and wages 2,361,328  2,395,459  2,450,723     (55,264)        
Fringe benefits 791,703     698,292     708,016         (9,724)          
Supplies and materials 612,863     542,668     600,756         (58,088)        
Contractual 275,466     251,631     287,140         (35,509)        
Telephone 56,446       74,589       58,451           16,138         
Travel 117,399     111,793     110,389         1,404           
Insurance 12,824       21,933       20,654           1,279           
Utilities 21,174       25,351       25,656           (305)             
Repairs and maintenance 28,227       30,787       31,140           (353)             
Building and equipment lease and rentals 152,369     146,710     151,728         (5,018)          
Printing and advertising 13,516       16,487       18,901           (2,414)          
Postage 16,357       16,415       14,748           1,667           
Depreciation 21,286       18,772       -                    18,772         
Other 20,910       16,240       17,803           (1,563)          

Capital outlay -                 -                 7,596             (7,596)          

TOTAL EXPENDITURES 4,501,868  4,367,127  4,503,701     (136,574)      

EXCESS OF REVENUES
(UNDER) EXPENDITURES (819,506)    (658,828)    (678,486)      (19,658)        

OTHER FINANCING SOURCES 
County appropriations - regular 493,585     493,585     493,585         -0-                
County appropriations - other 102,403     102,403     138,454         36,051         
Cigarette tax 43,589       44,330       47,005           2,675           
Hotel liquor tax 114,798     122,885     122,886         1                  

TOTAL OTHER FINANCING
   SOURCES 754,375     763,203     801,930         38,727         

EXCESS OF REVENUES AND OTHER
FINANCING SOURCES OVER
(UNDER) EXPENDITURES (65,131)      104,375     123,444         19,069         

Fund balance, beginning of year 826,743     826,743     826,743         -0-                

Fund balance, end of year 761,612$    931,118$    950,187$        19,069$       

BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND

Year Ended December 31, 2004

Van Buren/Cass County District Public Health Department

Budgeted Amounts
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Van Buren/Cass County District Public Health Department 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

Year Ended December 31, 2004 
 
 
  Federal  Pass-Through   
   CFDA     Grantors   
Federal Grantor/Pass Through Grantor/Program Title  Number      Number        Revenues   Expenditures 
 
U.S. DEPARTMENT OF JUSTICE 
  Passed through Michigan Department of Community Health 
  and the Van Buren County Sheriff’s Department 
    Byrne Formula Grants  16.579 
      Jail Substance Abuse Program    N/A $ 71,594 $ 71,594 
 
ENVIRONMENTAL PROTECTION AGENCY 
  Passed through Michigan Department of Environmental Quality 
    State Indoor Radon Grants (a)  66.032  N/A   1,800  1,800 
 
    State Grants to Reimburse Operators of Small Water 
     Systems for Training and Certification Costs  66.471  N/A  7,000  7,000 
 
 TOTAL ENVIRONMENTAL PROTECTION AGENCY    8,800  8,800 
 
U.S. DEPARTMENT OF EDUCATION 
  Passed through Michigan Department of Education 
   and Van Buren Intermediate School District 
    2003-04 Infant/Toddler (Van Buren)  84.181  N/A  17,000  17,000 
 
  Passed through Michigan Department of Community Health 
    Safe and Drug Free Schools  84.186  S186A000023 
      FY 03-04      15,943  15,943 
 
 TOTAL DEPARTMENT OF EDUCATION      32,943  32,943 
 
U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 
  Passed through Michigan Department of Community Health 
    Family Planning Services (Family Planning) (a)  93.217 
      FY 03-04    20040161  57,572  57,572 
      FY 04-05      18,752  18,752 
 
    76,324  76,324 
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Van Buren/Cass County District Public Health Department 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED 
 

Year Ended December 31, 2004 
 
 
  Federal  Pass-Through   
   CFDA     Grantors   
Federal Grantor/Pass Through Grantor/Program Title  Number      Number        Revenues   Expenditures 
 
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTINUED 
  Passed through Michigan Department of Community Health - continued 
    Immunizations (c)  93.268 20040161 
      FY 03-04 IAP      $ 38,185 $ 38,185 
      FY 04-05 IAP       12,774  12,774 
      FY 03-04 Provider Site Visits (b)       5,650  5,650 
      FY 03-04 Field Service Registry       66,427  66,427 
      FY 04-05 Field Service Registry       22,686  22,686 
      FY 03-04 Nurse Training (b)       1,000  1,000 
      FY 03-04 Vaccine supply      304,074  304,074 
      FY 04-05 Vaccine supply      105,961  105,961 
      FY 04-05 Vaccine handling      883  883 
 
    557,640  557,640 
    Center for Disease Control - Investigations and Technical Assistance 93.283 20040161 
      Focus A 03-04     62,586  62,586 
      Focus A 04-05     22,909  22,909 
      Focus B 03-04     33,365  33,365 
      Focus B 04-05     8,410  8,410 
      Focus E 03-04     35,714  35,714 
      Focus E 04-05     6,869  6,869 
      Focus F 03-04     37,559  37,559 
      Focus F 04-05     7,767  7,767 
      Focus G 03-04     53,030  53,030 
      Focus G 04-05     5,061  5,061 
      West Nile Virus     4,263  4,263 
 
     277,533  277,533 
    Cooperative Agreements for State-Based Comprehensive 
     Breast and Cervical Cancer Early Detection Programs  93.919 N/A 
      FY 03-04       1,227  1,227 
 
    AIDS/HIV Prevention, Counseling, and Testing   93.940  20040161 
      FY 03-04      38,454  38,454 
      FY 04-05      13,496  13,496 
 
       51,950  51,950 
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Van Buren/Cass County District Public Health Department 
 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONTINUED 
 

Year Ended December 31, 2004 
 
 
  Federal  Pass-Through  
   CFDA     Grantors 
Federal Grantor/Pass Through Grantor/Program Title  Number      Number        Revenues   Expenditures 
 
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES - CONTINUED 
  Passed through Michigan Department of Community Health - continued 
    Maternal and Child Health Services Block Grant   93.994 20040161 
     Family Planning Services (a) 
      FY 03-04     $ 12,549 $ 12,549 
      FY 04-05      3,901  3,901 
     Local MCH Family Planning 
      FY 03-04 Regular      61,018  61,018 
      FY 04-05 Regular      20,339  20,339 
     Case Management Services (CC-LBS) (a) 

      FY 03-04      10,186  10,186 
      FY 04-05      5,119  5,119 
     Oral Health 
      FY 03-04      31,518  31,518 
      FY 04-05      33,842  33,842 
 
        178,472  178,472 
  Passed through Michigan Family Independence Agency 
    Medical Assistance Program (Title XIX Medicaid)  93.778 20040161 
     CSHC Care Coordination (b) 

      FY 03-04      8,266  8,266 
      FY 04-05      4,001  4,001 
 
     12,267  12,267 
 
    Temporary Assistance to Needy Families (TANF)  93.558    TP01-80001 
      FY 03-04 Teen Parent      50,335  50,335 
      FY 04-05 Teen Parent      14,569  14,569 
 
     64,904  64,904 
 
 TOTAL DEPARTMENT OF HEALTH AND HUMAN SERVICES  1,220,317  1,220,317 
 
 TOTAL FEDERAL AWARD EXPENDITURES $ 1,333,654 $ 1,333,654 
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Van Buren/Cass County District Public Health Department 
 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

December 31, 2004 
 
NOTE A:  BASIS OF PRESENTATION 
 
The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the Van 
Buren/Cass County District Public Health Department and is presented on the modified accrual basis of 
accounting.  The information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Nonprofit Organizations. 
 
 
NOTE B:  SUMMARY OF SIGNIFICANT EXPLANATIONS OF SCHEDULE 
 
The following descriptions identified below as (a) - (d) represent explanations that cross reference to amounts on 
the Schedule of Expenditures of Federal Awards: 
 
(a) Reimbursements of these contracts are passed through the State.  The amounts reported on the Schedule 

of Expenditures of Federal Awards represent the Federal portion of the respective amounts based on the 
following percentages of Federal participation: 

    CFDA 
  Program Number   Percent 
 
  State Indoor Radon Grants 66.032  50 
  Family Planning FY 03-04 93.217  52 
  Family Planning FY 04-05 93.217  54 
  Family Planning FY 03-04 93.994  11 
  Family Planning FY 04-05 93.994  11 
  Case Management Services FY 03-04 93.994  39 
  Case Management Services FY 04-05 93.994  39 
 
(b) The reimbursements for these programs are based on a fixed unit rate for each allowable service provided.  

Expenditures have been reported to the extent of earned revenues. 
 
(c) Denotes program tested as “major program”. 
 
(d) The following reconciles the federal revenues reported in the December 31, 2004 fund financial statements 

to the expenditures of the Department administered federal programs reported on the Schedule of 
Expenditures of Federal Awards: 

 
  Federal/State Revenue (per financial statements)  $ 2,602,765 
 
  Less:  Portions of grant funding considered “State” funding.   ( 1,269,111 ) 
 
    $ 1,333,654 



             Principals 
             ———--—— 
Dale J. Abraham, CPA                                
Michael T. Gaffney, CPA                               
Steven R. Kirinovic, CPA                              
Aaron M. Stevens, CPA                           
Eric J. Glashouwer, CPA                          
             —————--                                     
Karen A. Roka, CPA 
James A. Huguelet, CPA 
Alan D. Panter, CPA 
William I. Tucker IV, CPA 
Kurt M. Lemmen, CPA 

  
 
 
 
 

  ABRAHAM & GAFFNEY, P.C.                               
 Certified Public Accountants 
 
 

 108 N. Spring St.  ▪  St. Johns, MI  48879-1574  ▪  (989) 224-6836  ▪  FAX: (989) 224-6837 
745 Barclay Circle, Suite 335, PO Box 70067  ▪  Rochester Hills, MI 48307  ▪  (248) 844-2550  ▪  FAX: (248) 844-2551 

- 19 - 

Member:
American Institute of 

Certified
Public Accountants

and
Michigan Association of

Certified Public 
Accountants

 
 
 
 
 
 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
 
 
 
 
Board of Public Health 
Van Buren/Cass County District 
 Public Health Department 
Hartford, Michigan 
 
 
We have audited the financial statements of Van Buren/Cass County District Public Health Department, Michigan as of and 
for the year ended December 31, 2004, and have issued our report thereon dated April 20, 2005.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered Van Buren/Cass County District Public Health Department’s internal 
control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the financial statements and not to provide an opinion on the internal control over financial reporting.  Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses.  A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements 
caused by error or fraud in amounts that would be material in relation to the financial statements being audited may occur 
and not be detected within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Department’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards. 
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This report is intended solely for the information of management and the Board of Public Health of Van Buren/Cass County 
District Public Health Department, the pass-through grantors, and Federal awarding agencies and is not intended to be and 
should not be used by anyone other than these specified parties. 
 

 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 20, 2005 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE 
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
 
 
 
Board of Public Health 
Van Buren/Cass County District 
 Public Health Department 
Hartford, Michigan 
 
 
Compliance 
 
We have audited the compliance of Van Buren/Cass County District Public Health Department with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that is 
applicable to each of its major Federal programs for the year ended December 31, 2004.  Van Buren/Cass County District 
Public Health Department’s major Federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and grants applicable 
to each of its major Federal programs is the responsibility of Van Buren/Cass County District Public Health Department’s 
management.  Our responsibility is to express an opinion on Van Buren/Cass County District Public Health Department's 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Nonprofit 
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major Federal program occurred.  An audit includes examining, on a test basis, evidence 
about Van Buren/Cass County District Public Health Department's compliance with those requirements and performing such 
other procedures, as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination on Van Buren/Cass County District Public Health 
Department's compliance with those requirements. 
 
In our opinion, Van Buren/Cass County District Public Health Department complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major Federal programs for the year ending December 31, 
2004. 
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Internal Control Over Compliance 
 
The management of Van Buren/Cass County District Public Health Department is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable 
to Federal programs.  In planning and performing our audit, we considered Van Buren/Cass County District Public Health 
Department's internal control over compliance with requirements that could have a direct and material effect on a major 
Federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control 
that might be material weaknesses.  A material weakness is a reportable condition in which the design or operation of one 
(1) or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants caused by error or fraud that would be material in relation 
to a major Federal program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control over compliance and its 
operation that we consider to be material weaknesses. 
 
This report is intended solely for the information and use of the Board of Public Health and management of Van Buren/Cass 
County District Public Health Department, the pass-through grantors, and the Federal awarding agencies and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

 
 
ABRAHAM & GAFFNEY, P.C. 
Certified Public Accountants 
 
April 20, 2005 
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Van Buren/Cass County District Public Health Department 
 

SCHEDULE OF FINDINGS 
 

Year Ended December 31, 2004 
 
 
SUMMARY OF AUDITOR’S RESULTS 
 
An unqualified opinion was issued on the financial statements of the Van Buren/Cass County District Public 
Health Department. 
 
There were no reportable conditions disclosed by the audit of the financial statements. 
 
We noted no instances of noncompliance with laws, regulations, contracts, and grants that could have a direct and 
material affect on the financial statements. 
 
An unqualified opinion was issued on compliance for major programs.  We disclosed no findings regarding internal 
controls or compliance related to the major program tested. 
 
The major program tested to cover 25 percent of the total Federal expenditures was the Immunizations (CFDA 
93.268) program.  Total Federal expenditures for the year ended December 31, 2004, for the major program was 
$557,640, which is approximately 42 percent of the total Federal Award expenditures.  Based on the criteria of 
OMB Circular A-133, the Van Buren/Cass County District Public Health Department qualified as a low-risk auditee 
for the year ended December 31, 2004. 
 
The Health Department had one (1) Type A program, Immunizations (CFDA 93.268).  Programs of less than 
$300,000 were determined to be Type B programs. 
 
FINDINGS/NONCOMPLIANCE 
 
Reportable Conditions Related to Internal Control Over the Financial Statements. 
 
None 
 
Findings Related to Compliance with Requirements Applicable to the Financial Statements. 
 
None 
 
Findings Related to Compliance with Requirements Applicable to the Major Programs and Internal Control Over 
Compliance in Accordance with OMB Circular A-133. 
 
None
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Van Buren/Cass County District Public Health Department 
 

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS 
 

Year Ended December 31, 2004 
 
 
FINDINGS/NONCOMPLIANCE 
 
Reportable Conditions Related to Internal Controls Over the Financial Statements. 
 
No prior audit findings 
 
Findings Related to Compliance with Requirements Applicable to the Financial Statements. 
 
No prior audit findings 
 
Findings Related to Compliance with Requirements Applicable to Federal Awards and Internal Control Over 
Compliance in Accordance with OMB Circular A-133. 
 
No prior audit findings 
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